504-3

Duration and Phasing of Assistance:    (Continued)

PLUS/Auxiliary program: Parents and graduate students may borrow up to
$3,000 annually and $51,000 cumulatively. Independent undergraduates
may borrow up to $2500 annually and $12,500 cumulatively inclusive of
GSL borrowing. Interest is currently charged at a rate of 1256 and repay-
ment of both principal and interest must begin within sixty days of loan
disbursement.

Obligations of Lenders and Borrowers:

Lenders must   submit   quarterly   bills   to   the  Department   based   on   loans

outstanding in  order to receive interest benefits and  special   allowance

payments. Additional operational reports are required for    specific
purposes.

Lenders, schools, and guarantee agencies are subject to periodic examina-
tion and audit by ED. Participating schools must have an independent
audit of all GSLP transactions at least biennially.

Lenders must maintain records to support and identify loan transactions,
interest billings, and/or special allowances. Guarantee agencies must
ma1ntain complete records to support and identify thelr act1vities.
Federal regulations specify administrative and fiscal records required
to be maintained by schools.

Borrowers are required by statute to keep lenders Informed of their
current addresses and of any change in their academic status. When 1n
repayment, borrowers are expected to make payments on time and to
continue to keep lenders informed of any change in address. These pro-
visions, where applicable, apply equally to PLUS/Auxiliary borrowers.

II.    RESPONSE TO GEPA 4l7(a)
A.    Goals and Objectives

During FY 1983, the Department's principal operating objectives with
respect to this program were:

o to implement recent legislative amendments which principally provided
for an analysis of financial need for GSL applicants whose families had
incomes of $30,000 or more;

o to accelerate collections on defaulted loans, especially by private
collection agencies under contract with the Secretary;

o to accelerate compliance actions involving fraud, waste, and abuse;
and,

o to reduce the backlog of unresolved audits and accelerate the prose-
cution of defaulters through the Justice Department. on approved
